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ACTION EB-07 

INFO OCT-01 EUR- 1 2 ISO-OO EA-09 AID-05 CIAE-00 COME-OO 

FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 

SP-02 CIEP-02 LAB-04 SIL-01 OMB-01 INT-05 PRS-01 PA-02 

FEAE-00 /085 W 

020419 

R 071546Z OCT 75 
FM AMEMBASSY PARIS 
TO SECSTATE WASHDC 3874 

UNCLAS PARIS 25921 

E.O. 11652: N/A 

TAGS: EFIN, KN, PFOR, EAID, FR 

SUBJECT: DEBIT RESCHEDULING FOR NORTH KOREA 
REFERENCE: PARIS 25031 

1. BOTH LES ECHOS OF MONDAY AND LE MONDE DATED 
TUESDAY, OCTOBER 7 CARRIED SMALL AND VERY SIMILAR 
STORIES REPORTING "RECENT" PARIS MEETING OF 
REPRESENTATIVES OF ELEVEN CREDITOR COUNTRIES - 
PARTICIPATING COUNTRIES MENTIONED INCLUDE FRANCE, 
JAPAN, FRG, SWEDEN AND ITALY. BOTH PAPERS NOTE THAT 

NO AGREEMENT WAS REACHED, ALTHOUGH PARTICIPANTS NOW 
REALIZE THEY NOT ALONE IN "RECEIVING NO ANSWER TO 
THEIR REQUESTS FOR REPAYMENT". FIGURE GIVEN FOR 
TOTAL DEBT TO ELEVEN PARTICIPANTS OF $430 MILLION, 

WHICH LES ECHOS ATTRIBUTES TO SOUTH, REPEAT SOUTH 
KOREAN EMBASSY. 

2. BOTH PAPERS OFFER IDENTICAL "EXPLANATION" OF NORTH 
KOREAN PROBLEM. A) NORTH KOREA, ACCUSTOMED TO BI- 
LATERAL CLEARING (IN EFFECT, BARTER TRADING) ARRANGE- 
MENTS, FAILED TO BUILD UP SUFFICIENT RESERVES TO COVER 
INCREASED EXPORTS FROM AND DEBT TO WESTERN COUNTRIES. 
UNCLASSIFIED 
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B) NORTH KOREA HAD HOARDED STOCKS OF ITS PRODUCTION 
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OF IRON AND ZINC (ITS PRINCIPAL EXPORT ORDERS) EXPECT- 
ING A RISE - THE OPPOSITE HAS TAKEN PLACE AND EARNINGS 
ARE LOWER THAN ANTICIPATED. 

3. LES ECHOS HOTES THAT GOF HAS CEASED TO GUARANTEE 
(PRESUMABLY THROUGH COFACE) EXPORT CREDITS TO NORTH 
KOREA. PROBLEM COULD ALSO THROW INTO DOUBT JOINT 
FRENCH BELGIUM BRITISH PROJECT FOR A PETROCHEMICAL 
PLANT - FOR WHICH NORTH KOREANS HAVE ALSO ASKED 
PAYMENT MORATORIUM. LES ECHOS NOTES. WORK ON PROJECT 
IS NOW SUSPENDED. RUSH 


UNCLASSIFIED 
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